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May 31, 1996 JAMES A. NAPPI
Sl!crc/ary

Td 201-648-3426
Fax 201-648-2409

CHRISTINE TODD WHITMAN
~ GOl1l!rnor

TO ATTACHED SERVICE LIST

RE: Application of Jersey Central Power &
Light Company for Approval of the
Power Purchase Agreement between
Jersey Central Power & Light Company .
and Manchester Renewable Power Corporation
Docket No. EM95090411

Dear Counsel:

In a letter dated April 9, 1996, Manehe~ter Renewable .
Power Corporation (MRPC) has expressed its conc~rn that the
information in the Board's Order, dated March: 27, 1996, on the
above matter does not accurately reflect the obligations of
MRPC and Jersey Central Power & Light Company with respect to
the acquiring of emission reduction credits (EMRs). MRPC has
attached to its letter a copy of a letter, dated April 3,
1996, which MRPC sent to JCP&L and which was signed by JCP&L
acknowledging JCP&L's agreement with MCR's position on theissue.

The statement in the Order which is in question reads, .
".••MRPC will. obtain for J~P&L offsets for any sulfur dioxide
emissions reduction credits which JCP&L estimates to be worth
$1,00'0,000 over the term of the Agreement." MRPC states that
"JCP&L is the only entit t is entitled b law to apply for
a y em1 e uct10n credits assoc1ated w1th e project."
MRPC will, however, assist JCP&L in obtaining the EMRs and the
actual value of the credits may be significantly less thanstated in the Order.

The Board, hereby acknowledges that JCP&L must apply for
the EMRs and MRPC will only lend reasonable assistance in this
endeavor. If there are any questions about this matter,
please contact Robert Chilton, Director of the ElectricDivision, at (201) 648-3621.

I
,7Very truly yours,

mes A. Nappi
cretary
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APPLICATION or JERSEY CENTRALPOWER , LIGHT COMPANY FORAPPROVAL or THE POWER PURCHASEAGREEMENT BETWEEN JERSEY
CENTRAL POWER , LIGHT COMPANY
AND KANCHESTER RENEWABLE POWERCORPORATION
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ELECTRIC
ORPER OF APPROVAL

DOCKET NO. EM95090411

(Service List Attached)

BY THE BOARD:
By letter dated Auqust 31, 1995, Jersey Central Power'Liqht Company (JCP'L or Company) filed an application with the Boardfor approval of a Power Purchase Aqreement (PPA or Aqreement)between JCP'L and Kanchester Renewable Power Corporation (MRPC) forthe purchas. of 4.58 Keqawatthours/hour (KWH/hr) of contract.capacity tro. a facility to be built by KRPC in Manchester, NewJersey.. The facility is a qualifyinq facility (QF) as defined inthe Public Utility Requlatory Policies Act (PURPA). KRPC is one ofthe 10 aeqawatt (KW) and under projects that responded to theStandard Offer that was part of JCP'L's Request for Proposals forGeneration Capacity Solicitation No. 3 (RFP No.3) issued inNovember 1992.
RFP No. 3 was issued pursuant to the Board approved 1988

Stipulation of Settlement (50S)" BPU Docket No.8010-687B, datedSeptember 28, 1988, which established the quidelines under whichinvestor-owned electric utilities were to purcha •• capacity andenergy fro. QF. and other non-utility qenerators (NOGs). The 50Swas approved tor a five (5) year term ending on September 28, 1993.current Board policy, as established in Docket No. EX94120578, byOrder dated December 21, 1994, requires all new procurements ofcapacity and energy by electric utilities to be market tested. ByOrder dated January 19,1994, in Docket No. ££91081432, the Boardapproved .JCP'L's petition to withdraw RFP No.3. Howeve.r, the -company did not withdraw the Standard Offer associated with RFP No.
3 for projects of 10 ~ and under.
Section 11 of the 50S provides that each utility will set a standard
offer price for smaller projects, for a five year cumUlative block
size as follows:
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JCP'L 100 MW

200 KW

25 MW

MWI,

PSE'G
RECO

. PUrsuant to the SOS, the standard ofeer is limite~ to a QFgenerator(s) with a total single site gross capacity ot no more than
10 MW (5 MW for RECO). No more than 30' ot each utility'. blockneed be signed annually in the tirstthree year. tollowing the
ettective date ot the standard otter. The standard otter price isto be .et at the utility's avoided cost, as determined by theditterential revenue requirement method. Accordingly, these projectsdo not bave to bid in an REP. .

KRPC is • New Jeraey corporation with it. principal otticelocated in Wixom, Michigan. It plan. to conatruct a facility at theOCean.County Landfill in Manche.ter, New Jersey. The facility willuse landfill gaa a. its fuel source. JCP'Lhaa indicate~ that noback-up fuel ia required. There will be aix (6) reciprocatingengines with a qros •.capacity of 4.8 Megawatt. operating on amust-run baaia to aupply the 4.58 KWH/hr.
The lack of a back-up tuel was of aome concern to the BoardStaff since other aimilar projects generally have natural gas or oilaa a back-up. Onder PURPA, renewable projects such as this areallowed to use up to 25' fossil fuel.· MRPC has indicated that asource of natural gas is close to the plant site, although the gas

pipeline and other facilitiea needed to provide access to thisalternate fuel .ource are not currently in place. JCP'L hasindicated to the Board that it will receive full capacity creditfrom the PJM pover pool for the facility, notwithstanding the lack
ot a back-up fuel. By letter dated December 14, 1995, HRPC hasprovided assurance. to the Board that in the event the facility isunable to achieve 85' Facility Availability Factor for a PerformanceYear under the contract, due to deticiencies in the amount otmethane gas available and provided. such availability is nototherwise excused pursuant to the terms of the contract, MRPC will
make prompt arrangements at its expense to obtain and utilize.natural gas as a back-up fuel, up to the limits permitted un~er
PURPA.

.
JCP'L issued itsRFP No.3 on November 3, 1992, atter its

request for authorization to issue the RFP was considered andapproved by the Boar~ at the September 6, 1992, agenda mee.ting. TheBoard'a decision vas memorialized by written Order in Docket No.EE91081432, issued on November 9, 1992, vhich Order specificallyprovided for a 30 MW ·Standard Offer Block-. The Stipulationattached to that Order specitied that the pricing would be basedupon avoided cost projections submitted by JCP'L on Auqust 30, 1991.On April 15, 1993, MRPC responded to RFP No. 3 with an otfer thatwaa 100' of the 1991 avoided cost projections. Responses were alsosubmitted to JCP'L by Parkland. Gas Recovery Project, River Terminal
project, MCRC Renevable Power Partners, L.P. and Arnet. After
substantial negotiations, on June 21, 1994, JCP'L notifie~ MRPCthat, due to changed market conditions and declining avoided costs,the ori~inal pricing vas no longer acceptable to JCP'L. KRPC, whileindicat1ng its objection to JCP'L's position, nonetheless agreed to
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negotiate ·with ~ )'L for a lower pr ice. 'tnr ~afterI on AuguSt. J i ,
1995, atter lenCj.;.h·'negotiations, the parti'-_ "xecuted the IUbject
Agreement which ee ,'ainsa pricing level halt ly between the
original 1991 pricing and th~ 1993 avoided costs, at a rate that i.
115' above the 1993 avoided costs.

As noted above, current Board policy is that all new enerqyand capacity procurements must be market tested. By Order datedJune 14, 1995, in Docket No. EX94120578, the Board reviewed thestatus of all gr projects under development to determine whetherthey must be aarket tested. After review of ~he circumstances
surrounding the KRPC project, the Board grand fathered MRPC from thenew market test requirement because of its origination with BFP No.3, which predates the Board'. Order in Docket No. EX94120578.
, The project's scheduled Comm,rcial Operation Date is thelater of May 31, 1996 or 26 months after 'receipt of final, .nonappealable, requlatory approval of the Agree.ent. The PPAcontains a sunset date which i. 3 years froa the projectedComaercial Operation Date. The sunset date is the date at which thePPA may be terainated by the utility if the project has not come on11ne. The energy and capacity payments under the PPA are levelizedat 35', which i. allowed under the 50S. However, since thelevelization of the PPA results in payments above the "target"avoided cost, in the early years of the contract, the PPA contains aSuspense Account for the benefit of ratepayers to assure thatoverpayments during the early years of the Agreement will berecovered by ratepayers over the term of the Agreement. TheSuspense Account i. an escrow fund that will accrue to JCP'L if theproject terminate. its Agreement prior to its term. Although the50S allowed 35' levelization without security, because the PPA .avoided costs are 15' above the 1993 avoided costs, a specialcalculation was necessary to determine the actual level of securityrequired. The Suspense Account liability is projected to last 11years based on the overpayments above a 35' levelization of 115' ofavoided costa, for which suitable security will be provided by MRPC
to cover the liability.

The PPA contains many other typ-ical provisions frollthe50S, but has a .odified "regulatory out" clause developed inresponse to the January 9, 1995, decision by the United States Court
ot Appe.al. for the Third Circuit in Freehold CogenerationAssociates. L.P. y. Board of RequlatoryCgmmissioners of the Stat.of New Jersey. et al., (Freehold decision). The PPA provides thatthe Agreement .ball not become binding and effective on the partiesuntil the Board has entered. a final, nonappealable Order approvingthe PPA "in fora and substance satisfactory" to both parties andauthorizing the fu-llpass-through to customers of all costs andcharge. thereunder. The PPA also provides that both JCP'L and MRPCwill waive any rights under PURPA or otherwise to challenge the P~A
solely on the qrounds that the· rates exceed JCP'L's 1993 avoidedcosts. Additionally, under this provision, MRPC has expresslywaived any rights it may have under PURPA to challenge or contestthe Board's jurisdiction over the PPA or its authority to reduce ordisallow such recovery of the rates paid by JCP'L to MRPC over the.term of the PPA. The regulatory-out clause further provides that in
the event any disallowance action occurs which reduces JCP'L's
recovery of the payments made by JCP'L to MRPC to an amount lessthan the rates agreed to but equal to or in excess ot one hundredpercent (100'). of the 1993 avoided costs, the parties will reducethe PPA rates to such rates as the BPU shall have authorized. Ifthe BPU were to reduce or disallow rate recovery below 100' of.1993

.;
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which were not, J. than the 1993 avoided e.: , :s. The PPA doe. notcontain a buyout e ,use as specified in the 1:1-' rd's Towner Order
Docket No. EM91040~.4, dated April 12, 1993.

Th. term of the PPA is 20 year. from the Commercial
operation Date. Upon mutual agreement the PPA'can be extended for
up to 10 years. JCP'L may, at it•• ole discretion, purcha.e exce.senergy above the contract capacity. The PPA contains a LiquidatedDamage Fund provision should KRPC want to extend the CommercialOperation Oat.. The Suspense Account will be .•ecured by a letter ofcredit from an acceptabl., highly rated financial in.titution. ThePPA provides for a Performance Guarantee which is payable if theFacility Availability Factor falls below 85' for a Performance Year.The Performance Guarantee is intended to assure that the projectdelivers capacity on a consistent basis. The cost of .interconnection will be approximately $540,000 for substation andsysteJIupqrad. and line d.siqn and construction, which cost will be
borne primarily by KRPC. JCP'L's obligation as provided for in theSOS and the Standard Offer, i. liaited to a one time 'payment of '
$15/KW or about $72,000.

The Ratepayer Advocate (RPA) and staff reviewed theAqreement and propounded discovery, which was responded to by JCP'Land KRPC. A public hearinq was held on December 5, 1995, inManche.ter, New Jersey, before Administrative Law Judqe JohnTassini. Gerald W. conway, on behalf of JCP'L, explained thepricing arrangements that the Company had agreed to with KRPC.Michael Walker, on beha:lf of MRPC, indicated that the project would
consist of six Caterpillar gas engines usinq landfill gas, which ismethane. Mr. Walker explained the history of the project and '
federal policies under PURPA. Theodore A. Schwartz, on behalf ofMRPC, described the environmental benefits of using landfill gas andhow the project comports with the Clean Air Act Amendment of 1990.He also discus.ed the Climate Chanqe Treaty .igned in 1991 and theLandfill Methan. OUtreach Proqram sponsored by the u.s.Environmental Protection Agency. He also indicated that JCP'L wouldbe eligible for sulphur dioxide allowances by purchasinq the powerfrom this project. Kurt Lewandowski, representing RPA, expressed
the Ratepayer Advocate's concern aa to the rate impact of theproject. Members of the public who appeared, Floyd Freeman, ArthurSilverstein, Louis Feldman, Michael Freesia and Paul Spaqnola, weremainly concerned about the safe and environmentally sound operation
of the landfill from which the landfill gas was being utilized.Correspondence was received from Theresa..,LettmanoJ !f...!.~.ch~~j:.~.r_
supporting the environmental benefit. of the project. Mayor Jane C.~aJDeron sent in a letter in support of the project on envtronm'e-n"talqrounds and indicating her understanding that the rate impact of the
PPA would be negliqible.
positions of the Parties

JCP'L, in the petition, notes that the MRPC project is one
of six projects which responded to the Standard Offer portion of lts
REP No.3, which was authorized for issuance by the Board inNovember 1992. JCP'L indicates that it unilaterally withdrew RFPNo. 3 (with the Board's later concurrence) in April 1993, "becauseof fundamental changes in market circumstances." It indicates thatthe Standard Offer portion of RFP No. 3 was not withdrawn and that
'several proposals thereunder were received in May 1993. JCP'Lindicates that, while negotiations with MRPC proceeded under theStandard Offer, it determined that the proposed contract rates of

4 DOCKET NO. EM95090411



.. all the Standa,~ ~ffer· projects, WhlCh wet_ ha••d on l~S l~~lavoided cost pr\.,jc;tions, were siqnificantl: liqher (by
approximately 38') ~an JCP'L's then mOlt rec : avoided COlts asfiled with the Boar~ in September 1993. JCP'L .tates that becauseot increased competition facing the electric industry, it souqht
KRPC's "cooperation" in negotiating the proposed contract rates
downward to aore.accurately reflect market conditions and brinq theMRPC project more in line with current market alternative ••Although MRPC disputed JCP'L'. riqht to .eek price. lower than thol.included in it. bid, the parties, "in an effort to resolve anyditterences and, in particular, to avoid lengthy and costlylitigation regarding the avoided cost i••ues", negotiated anarrangement which, in eftect, .plit the remaining differences
between the partie. equally, resulting 1n a rate equal to 115' ofthe 1993 avoided coat. . .

JCP'L indicate. that, in light O'f the disputed legal .
position. between its.lf and MRPC as to MRPC'. entitlement to its
original bid price. based on JCP'L'. 1991 avoided costa as.set torthin the Standard otter, it viewa the PPA •• being. in effect, "anupfront buydovn· of what would otherwise have been an even less
.conomic purcha •••• In answer ·to di.covery que.tion S-JC-4, JCP'Ladmit. that viable market alternative. exist today that are.substantially cheaper" than the rates in the MRPCagr.ement, itcontend., nonetheless, that it neqotiat.d and executed the aqreementin good faith and is requesting full rate recovery because the PPAwas the product of a Standard Offer based on 1991 avoided costs.Thus, JCP'L describes the agreement as a "compromise" whichreflect., among other things, a siqnificant reduction in the ratesfrom the oriqinal 1991 avoided cost lev.l and which contains a"regulatory-out· provision which has the intent and effect ofwaivinq any PURPA prohibition or preemption of the Board's authority
to approve the PPA unde~ State law.

JCP'L further contends that the ·first-year diabenefit" of
the MRPC aqreement will not "significantly impact customer rates."Finally, JCP'L notes that MRPC has taken the position that an
initial Board Order disallowinq full pass-throuqh of all costsincurred by JCP'L would not be satisfactory to MRPC in form andsubstance and would thus entitle KRPC to terminate the PPA under
S20.1 and to abandon the project. JCP'L indicates its understandingthat if .uch action were taken by the Board, KRPC would likely
terminate the project.

By letter dated September 25, 199s~ KRPC supported JCP'L'spetition for approval of the PPA. KRPC not.s that the PPA wasentered into pursuant to the Board's September 28, 1988, Order
approving the SOS and JCP'L's RFP # 3. Standard Offer i.sued inNovember 1992. MRPC indicates that the pricinq as oriqinallyproposed by MRPC was below JCP'L's 1992 avoided cost .stimates andthat KRPC has aade additional voluntary reduCtions duringneqotiations ·in the spirit of cooperation and in furtherance of itsdesire to move forward with the development of the MRPC project."MRPC argues that there are stronq public policy interests that favordevelopment of the project includinq economic and enviro~entalbenefits of the project which it describes in its letter. The HRPCproject creates a number of significant environmental benefitsnotwithstandinq its small size. Through a sophisticated collectionsystem, the MRPC project will convert methane qa.that is othervisenaturally amitted from landfills - and which would normallycontribute to smoq formation - into a valuable enerqy source,reducinq reliance upon fossil fuels in the process. Landtill qas
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recovery projec' have gained the lupport 0' ~h. federal government,
not only in the ~v~~ic Utilities ~.gulatory _,··lcie. Act, but alsoat the ~nvironmen~ _ Protection Agency (EPA). EPA hal ita Landfill
Methane outreach Program (LMOP), which il a key part of thePresident" Climate Change Action Plan. New Jer.ey has Ilqned on 'as
a supporter of LKOP. In addition, the MRPC project 11' e1191ble toremission. allowance. under the 1990 Clean Air Act .ince it will
reduce lultur dioxide emilsionl.

Based on the above KRPC requelt. that the Board approve the
term. ot thePPA and find that the COlt. to ~ incurred by JCP'L'thereunder be tully and timely recovered in rate.·by JCP'L throughthe Levelized Enerqy Adjustment Clause or ita luccessor clau.e
throughout the tera of the Agreement. in addition, KRPC requeststhat the Board give .ome a.surance. that the Board'. Order give someassurance. that the power pricing will n~t be lubject to lublequent
modification.

By letter dated December 15, 1995, the RPA .ubmitted
written comment.. RPA voiced it•• upport for the environmentalbenefit. of uling landfill ga., but felt the pricing wal excessivebecau.e it exceeded the applicable avoided COlta. RPA'I pOlition onthe pricing of the Agreement i. that the earliest a legallyentorceable obligation could have occurred wa. in 1993 and thereforethe Board Ihould allow JCP'L to pasl through to ratepayer I no more
than the 1993 Avoided Cost level.

, With respect to the specific issues raised by this filing,the RPA in the letter dated December 15, 1995, noted above, suggeststhat the earlie.t date that a LEO can be found to have occurredwould be at a time when JCP'L's 1993 avoided would have been the-actual avoided costs.- Accordingly, it contends that allowingJCP'L to pass through qreater rates than its 1993 avoided coatswould violate PURPA. The Ratepayer Advocate suggests that a proper
balancing of all the legal and iOliCY consideratlons would beachieved if the Board were to 1 mit JCP'L's recovery to 100' if its
1993 avoided cost ••
Discussion

This case raises virtually the saae issues as wereaddressed in the recently decided MCRC ease, which was decided byBoard Order dated January 24, 1996; In that case, while we approvedthe PPA at 1.sue, we stated that we were not convinced that there isa sufficient legal basis for MCRC to insist that it is entitledunder PURPA to the negotiated PPA rates, on the grounds that this isa voluntary agreemant. Based on our review of the submissions inthis ea.e, we take a .i_ilar position with respect to thil PPA.While section 30l(b) of PORPA allows for certain vol~tary ,agreement. between parties, since the parties are askin; the Boardnot only to approve the Agreement, but to order the pass-through ofPPA costs to ratepayers,. it could be argued'that the Board is being
asked to impose rates on ratepayers for QF power which ••y be inexcess of the PURPA maximum. ThUS, we are not convinced that thereis a sufficient legal basis for MRPC to insist it is entitled to the
negotiated rates under PURPA on the grounds that it is a volun~ary
agreement.

As with MCRC, it can be alternatively argued, that MRPC isentitled, under PURPA to the full 1991 avoided cost rates because a-legally enforceable obligation" to sell power at the 1991 rate wasincurred when it responded to JCP'L's RFP No. 3 Standard Offer or
6 DOCKET NO. EM95090411



the rate negot~p~.d with KRPC based on 19~, rates whereln JCP'L
accepted MRPC's· I.vis.dproject. JCP'L dis,'.~.s this
int.rpr.tation; .n, .lV.r,it indicata. that \." void tha risk ot
litigation with r•••p.ct to the issue of pricit,q, it aqra.d to a·compromis." position, midway b.tw••n the 1991 and 1993 avoid.d COltrat.s. As it did in th.MCRC cas., the RPA tak.s the position thatthe .arli.st possible date a LEO could be daam.d to hava bean
incurr.d was mid-1993, ~h.n KRPC rasponded to RFP No.3 and that,conaistent with the Board'. d.cision in In the Matt.r of Petition ofMidhtlantic Cog.n. Inc. ror In Order Dir.cting pSE'G to Enter Into ALong Term ContrAct .tc., Dock.t No. EH92040464, (which wa. Affirm.d
by the Appellat. Divi.ion), the applicabl. avoided· cost At that timewas JCP'L's actual avoid.d co.t rate at that tim. (th. 1993 rate),not the 1991 rat••

The is.u. of wh.th.r a l.gally .nforc.abl. obligation basedon 1991 or 1992 avoid.dcost. was incurred by MRPC wh.nit respondedto the Standard Off.r has not be.ndirectly and fully addressed bythe parties in this matt.r, and raises compl.x actual and 1.qAli.su••• In particular, this would r'quire a d.termination ofwhether, whenMRPC r.sponded to the Standard Off.r, a bindingcontract was created or whether there were outstanding terms andconditions whiCh r.main.d to be worked out, which wer. r.solved byinitial negotiation.. .
From the .xisting r.cordbefor. the Board, it appears thatMRPC p.rhaps soa.what cr.dibly could have tak.n the position in 1993that a LEO bas.d on 1991 or 1992 avoid.d costs had been incurredwhen it responded to the Standard Offer in April 1993 and neqotiatedin qood faith th.r.aft.r. The Board's Order adopting the

stipulation of Settlement (SOS) in Docket No. 8010-6878 recoqnizedthat a biddinq procedure miqht be prohibitive to small projects, andtherefore provided for the Standard Offer price to be -set at theutility'S full avoid.d cost.- This is in contrast to the biddinqprocedur.s which had a pric. cap, but not a s.t pric.. Thereafter,in Docket No. ££91081432, the Board by Order dated November 9, 1992,adopted a Stipulation between JCP'L and Board staft which providedfor JCP'L to seek a standard Offer block of 30 MW utilizing theavoided costs contain.d in its Auqust 30, 1991 filinq. PurSUAnt
thereto, JCP'L shortly thereafter aade the Standard Offer availAble,indicatinq that the price is the Company's 1991 projections ofavoided cost and that the Standard Offer would be available forprojects meeting application criteria on a first come, first servebasis until the 30 MW block was filled or until september 28, 1993. .The Standard Offer included a med.l PPA to which JCP'L wouldconsider -.inor .edifications- on a case-by-cas. basis. WhileJCP'L, followiftC)discussions with Board Staff., by letter dated MArch11, 1993~ qav. notic. that after April 16, 1993, the Standard Offerwould be subj.ct to n.w avoided costs, KRPC responded to theStandard Offer on April 16, 1993. Under the structure estAblishedfor the Standard Off.r, MRPC, therefore, miqht have hAd a crediblearqument that it was .ntitled to pricinq at the 1991 or 1992 Avoidedcost. However, MRPC voluntarily continued to neqotiAte the pricewith JCP'L and in 1995 siqned the PPA which is before us now forapproval, which containsa·lower rate, and whicb by its expressterms is not effective and bindinq upon the parti.s until there isfinal written BOArd approval of the PPA and rate pass-through in afora satisfactory to both partie.. An arqument can be made thatMRPC should not be penalized for attempting, with Staff'sknowledqe,to reAch an amiCAble resolution with JCP'L which avoided litiqation,particularly given the State's public policy fAvorinq settlements.~, Public Advocate V. N.J. Bd. of public Utilities, 206 ~
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·..~
Super. 52~, 528 .'p. Div. 1987). Thus, wni" we are not ~onvincedthat there is su~d"'~ent basis for KRPC to i1 _ .t that it 1S
entitled under P~ to the negotiated PPA rat because this is aRvoluntaryR aqreement, MRPC may have a credible arqument that it may
have bad an entitlement under PURPA to a rate set at loot of the
1991 avoided co.t rate., and thus thePPA'. lower rate eouldtherefore be considered juat and reasonable.

The pricing in the PPA resulted from extensive neqotiationsbetween the partiea. It ahould be noted that the 50S set as1deapecial treatment for projecta of 10 MW and below because of theparticular difficulty associated with developinq them. MRPCnegotiated with JCP'L baaed on the UP No. 3 avoided costs whileJCP'L believed that the September 1993, avoided coat projection wasthe aore appropriate benchmark, aince it more accurately reflected.current market conditiona. The negotiated aettlement arrived at aprice balt way between the two positiona," and alao gave JCP'L andthe Board other aignificant righta. If the payment a to the projectare compared to JCP'L'a 1993 avoided coat. on a Net Present Value
(NPV) baaia, the NPV avoided coat ratio ia 115'. Tberefore, thepaymenta to the project reault in a disbenefit of $4.2 million interas ot NPV based on a discount factor of 8.91' over the 20 year
tara.

In evaluating the Agreement, the Board haareviewed variousavoided costa, including RFP No. 3 Standard Offer 1991, RFP No. 3Revised 1992, 1993 Avoided costs and 1994 Avoided costs. Theproject'a rates were compared to the various standards, and thiscompariaon showed that the rates are below both tbe original RFP No.
3 Standard Offer 1991 and the RFP No. 3 Revised 1992 Avoided Costs.The project's rates are above the 1993 and 1994 levels, but as notedabove, aa a neqotiated settlement, appear to repr ••ent a reasonablecompromise. An additional advantage of the project which may not bedirectly evaluated in dollar terms is the fact that the project islocated in the area of·JCP'L'a aervice territory that has previously
been identified as neediny additional capacity. The impact onJCP'L'. ratea will be ins qnificant, in that on an annualized basisthe first-year payment will constitute 0.'06'of the Company'srevenuea. The rate for the project payments over the course of the
.20 year tera start at 4.5 cents per·Jcvh in the first year and rise
ta 7.5 centa per Jcvh in the tinal year.

The project haa received ita environmental permits and,
though the production of electricity will produce some emissions, itahould be noted that without the project, the landfill gas beingutilized would ·othervise be flared, providing no energy benefit.The project will aeet or exceed all applicable' State and Federalenvironmental atandarda and MRPC will obtain for JCP'L offsets forany aulpbur dioxide emissions in the form of emissions reductioncredita which JCP'L estimates to be worth $1,000,000 over the termof the Agreement. The MRPC project will also reduce the emission of
greenhouse gasea. The RPA bas stated that it believes this to be agood project on an environmental basis. Apart frollusing a waste
gas, additional project benefits will include reduced greenhouse qas
emissions and odors. Tbe Board has recognized environmentalexternalities in the Sos where it required the utilities to considernon-economic factora in evaluating their supply side bid., and hasspecifically cited environmental benefits as one criteria.Additionally, in the OSM requlations, the Board provided for aninflation adjusted 2 cents per Kwh to reflect the importance of
environmental externalities.
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'theBU4""cShaa -reviewed the recorQ .&on ~nJ..1i c;;a.a, I...UI - ncu,,,,.:1..

Te.t" and the II( ,ndfathering" Order. and tt writt.n comm.nta andthe r.cord of th. ,-,)lichearing and b.liev •..."'atthe Agreement
betw.en-JCP'L and ~_~C is rea.onable and con.l_~ent with the Board's
Ord.r. gov.rning the Stipulation of Settlem.nt and JCP'L's RFP
proc.dur •••

Based on the above, the Board FINPS the Power PurchaseAgr •••• nt to be fair and reasonable and that the PPA is in thepublic int.rest and ahould provide JCP'L customers with long termben.fits. .
Accordingly, the Board having reviewed the Power PurchaseAgr •••• nt and beinq satisfied that it is in the public interest and

in accordanc. with applicable law, the aforementioned Board Ordersand the Stipulation of Settl.ment, HEREBY APPROYES the PowerPurchase Aqr••••nt between Jer.ey C.ntral'Power , Liqht Company andManeb ••t.r Renewabl. Power Corporation dat.d Auqu.t 31, 1995, and as.uch FIHDS the rate. speCified th.rein and the co.ts reaulting .ther.from to be reasonable and rea.onably and prudently incurred byJCP'L throuqhout the term of the Agreement. Ther.fore, the Board
will allow JCP'L to flow-through and/or fully and timely r.covertherate. specifi.d in the Agreement and the coats re.ulting th.r.fromin the manner set forth in the Board'. Order dated September 28,1988, (Docket No. 8010-687B) and the July 1, 1988, Stipulation ofS.ttlement adopted thereby, and as clarified in the Board's Orderdated october 2, 1990, in Dock.t No. EE88050655 allowing for therecovery of the costs through the Levelized Enerqy AdjustmentClaus.. How.ver, nothing her. in ahall override the rights of theBoard or the parties under S.ction 20.2 of the PPA, including theBoard's right to revi.it the contract pricing in the futur••

Finally, the Board notes that it has initiated a genericp~e.din9 (Docket No. EX93060255) to consider i.sues related to analleqed "doubl. recovery" of capacity costs by the electricutilities requlated by the Board. The outcome of that proceedingmay affect the amount or method of recovery of the costs in this
aatter.
DATED: March 27, 1996

J~-~I
COMMISSIONER .

HEREBYCERi.t ••••••••• -
doalllllt II.WI ocpJor••• ortanf
In •••• or••• ao.cs of NIle

.-.~~

ATTEST: cl::: '""~ L. ~-rf~ .-:".,:
A. NAPPI, ESQ.SECRETARY

9
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LIST OF EXHIBITS

EXHIBIT A Initial Standard Offer Application, dated April 14, 1993
EXHIBIT B JCP&L's Standard Offer
EXHIBIT C Revised Standard Offer Application, dated May 27, 1994
EXHIBIT D Power Purchase Agreement between JCP&L and the Company
EXHIBIT E Unaudited Balance Sheet of the Company as of April 30,1995
EXHIBIT F List and Copy of all Material Contracts
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f AFFADAVlT(~ROOF) OF PUBLICATION A1T"ftCHM£N T »:

STATE OF NEW JERSEY,
Morris County }ss.

Diane K. Shaw

Of full age, being fully sworn according to

law, doth depose and say that she I he

is the AOV8mS1NG MARKETING SErMCES of Morris

County's Oaily Record a newspaper printed

and published in the County of Morris,

in this State, and circulating in the said

county, and the notice. of which the

annexed is a printed copy. has been

published in said newspaper One

Publicai"ion being mad e
the 15th

day of ~A.D. 19~

J ~.~

JMJE F. ~I"TIAL;'
NOTAAYP1Je~IC o~ NEWJERs~t

~y C:OMMISS!ON ;)(PIP.ES JAN 20 200i\

Sworn to and subscribed before me

Zjzu~t1 /~ A.D. 1995

/f-ru ¥?c1~ Public

PUBUC NOTlCE ' i t 'I 'Nc1ICe cit ~~.g '~~·Nich !'. . . I ! III"CIIC8OIlr1e:I."OIie n.arr.g a-:.. 'I
., '. JERSEY CENTRAL I an are bwI; 5eNed\ICOnh c:ItIC.

·r. POWER l UGH'1'COMPANY I " I . I IX~ or acmnsntor cI tae.'\ I
. '. NOTlCEOF FlUNG OF •• . . I ~rtJ ~ wrIhIn,.,. i

PETTTlONTO ~RO~ .'. '1 I)any's. HI'IIIC' nas. ItId .
. THE POWER PURCHASE !., hav, me been SII'Ied UI)Oll!
.AGREEMENTBETWEI:N I ... 1!Iosscr:n.A. me:. =.. Clnc:cr !

; .'::; JERSEY CENTRAl. ,'. . : '.:': ..• 01'''' CMsIon QI·!he.~~
! .. .• POWER' UGHT·COMPANY. . ":"'-"1 .Advocal,::wt-cWIll~. 11" ••
I •..... 1 ~' .•• '~ANDMANCI:IESTER··~t . I'~IIC on_I;" "" croceec;ng......+-~.RENEWA8L.E'PO~1 " PLEASE TAKENOTlCE tnat

I
CORPORATlON . 'I 11'1. Boan:! is COnSidering 11'1.

AND PUBUC HEARING 1 lDoreorial.n.ss of aoorev.. of i
. .' , '. I II'IIS i!lPA arod·lI'I. ~oany's : .!O CUR C~OMe;:IS... . . . . .r-rwQu.st ",for "cov'l"{ of 11'1. I

• . On A&q.ISt31.:1995. ~ " I' .". :~ :COSU:O:Mtncurredoursuant:o.
· CAntrIl Power & L.qrt eomc-y ,. '1 . . 11'1. PPA :M)u¢I rates C."I&~1IdIrJCP&Loonlle"'Ccmolrly'1 filed =>: .•. :o·lts'cur.omll"S ~~m :0 :Is I
· . a PIVtiOn :MIll !he. New "Jersey I - ,1.v.liz.C Inlr;y aojustm.nt I
I
Boan:I .01 PubliC.~Utilities (lI'Ie I I .Claus.:···The. 6cara lias :ller•.. ;
"9oarC"). under BP.t.J ~ No. .!orw SCIIIdullC I ::IuCilC~.anr.; I

I
EM95090'''. forIllPl'Oval.ol.tI'Il., ".,1 SC!·tl'Iat·1I10'r'Jon5 m.y 10Cllar II'
;)ow.,. :-;MC.'Iase '~'o-ent . --I-ane..bI:'hearC ~r'~I~:OlloW1n; ..
("PPA") ~.!he .Comcany : ~ml &nO~ac.; '. I

and ManonlSter· -;:!enewaole I . ",:UlaQay,c.c,mber S. ,g;s I
Power ~uon ("MRPC"). i _..1 •. 10:30 •••.M.. '. ,

P\nuInt :0 :he PPA.; MRPC I I' I .Manc:hnter Township I
orocoses :0 c:cnstrUCt.own. QOIr' j" • ::. MuniciCIII Buildl~ :

. ate, IIld tnIInwn. at·· :;lreceny , i I' I Colonial DrtYI . . I
i adjacent :0 11'1' Ocean County I I·...· L...k.hI.nt, N_ J,rwy- 087:13 •
1 UndiI. iOC:atId ., Manc/'lester l' . .. .:'. The'/\IImO will camirI.HIan I
Townsllio. . Oc.an County. I. !he &Cove Cltl and ::lace unti &II II N.w· JIlSI'/. I facility witl'l·. I ! I ~ aoo·1nIIOat:l".• fOtWtWO-!'
_Nte c:acacny of '.S MW .' 1'10:ImI hay. nac an 0000l'tllMy
and ccnsisIinOof SIX~tin; I'· :0 be·hurc ancVcr:0 suomi! wnt·
engtnIS rtJ •••aoourtenant suuc· ! I. " !en r:ommentS :Jr r.aterr.ents if
\InS n lCUigmenl ..~, Ii. . .:r.eywish :0 ee SO. .

'1 inlercononec:tion fac.;iti.s (tn. I ! l . '. AI'fo( :lIISOn~ wtSI'IIS:0 SUb-
"FaoIity"). tor :he ~ of;en- I I I . milWIIIt.:Ic:orMIrIISSI"CU:I co so

I -tin; 1IICIric:ty.The FaciiIy wiI I -'1 try FncIay,c.c.nc. 15. 1995 .-ld
UN '-"dfiIl rftetI'IaN ;as -..y . I ~ IOdr-.s ,.,." :0 ..,.,. A.

, as its cm-y' InIIW soura and : Na=a. .SIawtrt. EIcarC Qf P\bic
na~ ;as as a tIICk~ InIIW ,. Utilihs.: Two· GatlWl'( Canter.
~ . Under !I'll PPA, JCP&l. I ~ ,..,.Jttwt C71C2,' ,~-
will purcI1IM 11/of II'1IIFICIIiIy'J I I"'" . My., ~n .who wisnn to:· .
~ .-ld caoacsty. over • 20 , I int-:- a I ~ in":!'lIs ~

I
year term. ihI FICIIiIyil senecl· I ... ,·I·ClIClng'·,IIIOUIG.,IiI' I wnnen •.
uIICIto bIc;in~ :rcera. • I motIOnto lnt_ wrIrIJ_A.
lion no soonertl'lan May 31,1996. ; : NaccJ;~tary. BoW 01PublIc:

I
II !I'll MRPe PPA IS ~ II I Utiliti.s.. Two,?"••••y C~tlt •.

as ~tld. rates w ~Id I 'I'" I N_IIII. New ...wy 01'02.: not , .
to be ~'!I"'Itlly.$oI.2~n:-@.~.,\ •••.""" \'1' ." •. , !Iss'.tI'Ian~ cays ~':O 11" ••• -
(an I MI' QI'ISInt vaIUI QUISt· .. . . ' ~ CatI.1I1~·ICcvI. _
or 33'M1. hi;ner:!WI ~'otl'llr· I I I· ';::'"I-::~':>f 'JEf!iSEYC~
wise WQJId be. lS$.iIT'Iing II'1II1 II' -'; pOi,yE:::I& UGHTCOMPANY
F~ __ ,to be;on CQtTVI'IIIl:III ! !. .1', - .: By: MICl-fAel: P.MORREU.

~~ :S·Pmion.-ld".1 .1,' I -,·"-viCE?RESIOENT
PPA •• avIiIacII tor nsgec::ion ilL ' '1 'REGUl,ATORVAND
!I'll ComIlany'J cttices It 3CO I ?UBUC AF~AlRS I
Madison~ McmsIDwn.New
....,. 07962. rtJ II ". ao.rt:'J
office II Two aa-.y Center.
~ New.Jeiowt 07.~.:::::"7·· '.

'.
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Proof o{Publication of Notice in The Express-Times
Under Act No. 5Bi, Approved May 16. 1929

Stille of PennsyWartia. a'
COUAly ofNoHiuunptoll •

Christine Evans. Inside Classified Advertising Manager of The Express-Times,
doing business in the County and State aforesaid, being duly sworn, deposes and says that
The Express-Times is a daily newspaper published at 30 No. 4th Street, City of Easton,
County and State aforesaid, which was established in the year 1855, since which date said
daily newspaper has been regularly issued in said County, and that a copy of the printed
notice or publication is attached hereto exactly as the same was printed and published in the
regular ~ditions and issues of the said daily newapaper on the following dates, viz: .
........•.•.............• ;.••....•................•..................................................................................................................
................. - _ BlllDthe l.5.t.h ...•.•••••. day of N~y.'.JnR~~ ,A.D. 19 ..?J .
rll"-;-.,,· ..............•.: ." Il; PUBUC NOTICE -

, JERSEY CBn'RAL. -
POWER , UGHT COMPANY

NO'T1CEOF RUNG OF !
PETTTlONTO APPROVE I
THE POWER PURCHASE ;
AGREEMENT BETWEEN .j

.JERSEY CEHTRAL !
POWER, LIGHT COM~ .,.

ANO MANCHESTER ..•
RENEWABLE POwer!' I
• CORPORAT1OH I

AND PUBUC HEARING '
TO OUR CUS'TOMERS: ','.' _ ./

On August 31. 1995. .Iney ,
Ce-InI Flower , UgI'IIlrJCP&l" arll'le ~ filed
I Pe!iIion witrI II'Ie New
Soard of' Public . IJlillI'iwS"'llN
.~~·00dIat No..
EM9509041 1. far ~ at !he
power purcnase 8g1ft!T1ent
(-FIPA") ~ •• Company
and Mancnester Renewable
Power CorwIDcn (~).

P\ISUII'Il II) II'Ie ~ MRPC
~ II) ccn:sIrUCt. own.~-
It, and maintUI.' It propet1y
Idjacent II) lie ec., COII1ty
Landfill. locIted 1\ Manc:tIeste'
TownsI'Iio. Ocun County,
New .IerHy, I t.ciIity with I
namtClllte CIPIdty of 4.8 MW
n c::onssIingof silt leQpbClli '!II
rogines and at ~ S1r\.C.
II.nS n ~ i'duding
interconnec:!ion fKilities (!he
"Fac:iIiIy").far the IUl)OSe of gin-
.an; 1Iedndty. The FIICiIi1ywiI
I.5e Wldfll "*"- ;as ~
as its pnnwy ~ II:U1:Ien
non ;as as a bD~ enII;ya..c.. I.JndW the ~ ..ICP&l
wi! ~ II at b Facility's I.

InIIW and CIPIdty, IMF' a 20
yu' wm. The FICiiIy is ~
~ II) begin co lil.t:iII ~
lIOn rc soorwllWl MIy 31, 1996-

. If tnI MRPC'pPII; $.~
IS ~ rms •• projeded
II) be ~ $4.2 miIIic:In
(ocI a nil praent. wIuI basis),
ar 33,.. I'I9W 1twI 1tIIy OIIW-

w!¥ WOUld be. ~ the I"
Fac:iIiIy- II) bq'I ~; i
~1I,1~ '.' ,.

Fonn IliA ~.",,,C'))

. Affiant further deposes that she is duly authorized by
The Express- Times, a daily newspaper to verify the foregoing
statement under oath and also declares that affiant is not
interested in the subject matter of the aforesaid notice or
publication and that all allegations in the foregoing state-
ment as to time, place and character of publication are true.

.. C.t11i~1.i.~\f..~~~:.9 .
Inside Clrusi/ied Aduertisini Mgr., The·E~ss.Tirnes

Sworn to and subscribed before me this ~~.t:.~ .
d Novemb~r 95
ay of.. ~ 19 ·..·~~:..;:,i"i1Al" .. ·j} _UJk

·····················f~~~DonaldR. Ro
My Commission Expires May 5,

,....
........•..;;,~::;s.ey c:=n.t.r."l ..P..Q.v.e.t•.. .t..i.~hJ; .

310 Madison Ave.
·..·····..·····H~·~·~·i"~t;;-;,·~·:···tiJ···ci;·96·2..······· .
...................................................................................................

To The Express-Times, Dr.
For Publishing the notice or advertisement
attached hereto on the above stated dates - $.?:'~.:.?~ .
Ser.vice charge $ ~.:.~.9. .

Total................................................... $..~.9.~.:.~.~.

Publisher's Receipt for Advertising Costs
The Express-Times, a daily newspaper, hereby

acknowledges receipt of the aforesaid advertising and
publication costs, and certifies that the same have been fully
paid.

The Express-Times, a Daily Newspaper
30 No. 4th St., Easton, Pa. Established. 1855 Dial258·7171

By ~ ).............................

PrrritCH H5IJ I .3

(ii.,.. FIeation'R ,.."ll
Miabie fa' rs:e:::ial at' .

S offices at 300
AIIsu. Mc:msrown. New !fe

I ~ 079S2..n:l at h E\o;W's
. . atras· It Two Gateway c.-.
! ~NMJlneyC11C12.. ::: .
I ' NcDca cA II'Is fiW"Ig ~1Ifth
: a noIica oflhe ~ r1eIimg Ihft.
1 c:.lftbelr'9Sor4d~h~ jbEI DeCJIive r:r iICIT'nS:r.IlCI of 4IIC:\ I
1 IIU'ic;laIity rod r:J:U!r'f W1h11tIe :! I Cori:'IlItlY's .~ nas. ItId I
, . hive. IIsc ~ been :seNed uoon I
I BIossi:rn 'A. ~ :sq., Dnc:a:
\ of II'Ie 0ivisGI of :"Ie ~ 1
\ ~.:wno-wdl ~ :-.e

PIbIic i'ltftSl "hS ~.I PlEASE.TAKE NOTlCE lllat I
tne Boart1. is.. conSlClering tn, . I
~teneu of approval of :.. I this PPA.. ailc1' !he. Company's I

Irwouest. for :Neoyery of tn. I
Ccst3 to be incurI.cI ~ to !
the PP,l. 1h1tlUg" rates d'larged !I to its CUS'lOITItI$pursuant to its ,
IeveiizlCl energy' adjustment ,
dause. The BoW lias there- I
folW SCtllClUied • public hearing i
so lhat III pe!SOnS may IPpelf .
and be heard It ttIe foflowingll
lime and ~ICI: .' ' .
1Wsd.y, December 5,' ,.

I . , 10:30oUt. .. .' I'.
. Manc:hestwT~' !I

'

" . . ~~ .
. , ~BuiIding ~~ .,
. 1 Colonial Ori¥e • '"

IUk~~IhIIbcM CIte and ~ \I1ti all
persons ~ II ttIe ~
ng line hive tIId .,. ~
II) be heard rrior 10 SUbmIt writ-
ten c:ornmtnIS or- SIateIT*'lIS if·
they wisnll) do SO. ,
. My pn:lI\ wt"c! wistIes lOSJi> ,.
rTitwn!tenc:::mn-.its 5h:Ud do 50.
by FtQy. 0earntIe-1 S. 1995 rod
5h:Ud ~ 1I'e'T1lOJames A.
Nacpi. Sec::Noy, BoIrc cA Pt..tac I' .
Ublities. Two Gateway Center. I
Newill!. New JIney 07102. .!

My person wno wisnes :0 ,
rnetVene IS a ~ in this 1)11)0 .1
ceeding should file I written
motion II) inteMne with.James A.
~ ~, Soard d Pubtic
UtiIities,. Two Gateway Center.

'I· NewII'k. New ~ 07102. not
less !I'Ian ItWft days ~ II) the

i I hIInng CIte set tortn &bOYe.

i JERSEY CENTRAL
PO~ & UGHi' COMP.AM'
By: MICHAEL P. MORREll. I';

VICE PRESIDENT
. REGULATORY AND

PUBUC AFFAIRS ~ :.

I:
1
i

I,



\.
Affi. vit of Publication

Printer's Fee S.!f.!~~'f~1State of New Jersey} ss.

PUBUC NOilCE
~, JERSEY cem:w.

POWER & UGHT COMPANY
- NOTICE OF RUNG OF

PETtT10N TO APPROVE
THE POWER PURCHASE
AGREEMENT· BETWEEN

.: JERSEY CEN'mAL
'POWER & UGHTCOMPANY

ANO MANCHESTER
~ : RENEWABLE POWER'
~, CORPORAilON
: ~ AND PUBUC HEARING
~rOOUR CUSTOMERS: '
~. 0, August 3'.' , 995. Jersey
~ Power & Light Canpany
~Ja:a&l. a' 1he "Companyj filed
; Petition with 1he New Jersey
~ of Public Utilities (the ,
~Bocrtrt IIlder BPU 00cI<et No. A.D •• '91~
~11; for apprcval of 1he BARBARA WARD 'r~)·:=e1hea= NOTAlY PUBLIC OF NEW 'FESEY/::;,z.Jt..J.w'c-4'/ ~~(.
)ihd Manchester· Renewable Air Commission Expires Sept. 15,J998 NOIat'y Public of New Jersey

~ Corporation (~~). . '--......,..~===::::-::-::--;-:-------------....I~ 1D1he»PA, MRI'C _ •••• __ •.
to a:lnStn.Ic:t, own, oper_ . • •••• tt •• p.DIc~ •••

" '. CIIft--.g.....a 1DlII"*'maintain•. at property __ II'aa •••• _ at-=n
'10 the Ocean (".I'M -, - ~ arcs~_ ••

'., --"'-: ~ __ arcslocated 11 Manchester I .'- _ ••• ....., IDlII
lir...-h;... Ocean COU..... a-n A- ~.&Q.. ChcIr
"""'.-...... . '''1' I at •• DhOIi:rIat •• ...,..

New Jersey. a ~actlity· with a ~: :.=-;-.
nanepIat~ .~ of, 4.8 ~ ~T~ NOnCE1rIIl'
II'Id COIISiSli IYof SIX reopnxatillg Ilia 80M!iI ---ill9 ••
engiles and as appurtenant struc- •••••••••ia •• _ tt CII
••_ -.. _~ •••••.••••••••.•••• ..,....arcs •• ~••• .:oa - ••••. __ •••••_... • __ 'lII ~ tar r-...ry 01 ••
interconnectii: factlities (the - III tie n:un.CI cu-nt III

"'Faci&ty"~ fer1he purpose of gen- ::-."':..::' =-~
eramg eIedricity.The Facility wiD ~ n:~ =
q:se tandfiII methane gas rec::DIerf IaIw ~ a IIUDIC"-WIg
as its primary energy source and .aD IrIIl •• ..-. "-Y ~
~.gas as a back-up energy :::., ':: • !he ~
~,Under the PPA,JCP.&l ;:.~~s.'"
Will "" ••••••.••••.•• aD of'-" F".....;&ft;., '~::.,.: ", 1O::»A.M. . ' .
., •• _........... "III:: -" ~ . .' •••• a__ 1bwnahip .
energy CI1d capacity. over a 20 - .~:.••••• 1uIdIng
'Year 1I!rm. The Facility is sc:hed- ••~,'.~'" CaIarIIaI DIM

. " ._~,...,...., IIIT.D
~ 10 begin commert:iaI opera- ••.,.,..~ ••• ann.. CII
tirV'I no sooner than May 31 1996. •• a- - InCI•••••••••
,-: • -- ~."Ii:ng;>
1 If the MRPC PFA is approved rq Ii'ne _ ,.., IIICICIPIII'IIftIYas requested. rates ara projected :t'tie '-G InCIIf:tr ID••••••••
" ~-II'--'tp be approximately $4.2 million ,.,. •••.•IDdo aD. ..
ii-. a net .-...- value basis) : . 'Mt~wI"O __ ID~,
\'WI. ....--.. • mt~_-.:udctlD'
cr 33%. higher than they other- !Iy Flay. o.:-cw:15, ,• .a
wise wcuId be, assuming the "~ lID-. IWIi ID A-
C.....:J;t., 'tg beg' I .HIcI:i. s.:.-y. aa.a at .P\dc.-'I were an...•.••I.I_~ UiIIia&. Two ca.-.y c..-
operation n ,996. ,•••••. ,..,.-wt CI71C12.. ':

Copiesa 1he Petition n:1 the . ~ :: ••~
F'PA at:! available fer hspec:tion at :CMCIi-q IiI'auII2 ••• .....,

In:IIIcrIII n.r- \OiIh A-
the ComP.!")"s .offices It 300 .NiI£IcX. s.a-" ~'aI PI.OIic
Madison A '·l~._ New w... 'JWo"~ c:.m.r.

~ ~"""''''''''''''''' ••••••. ,..,..., Cl7tClZ. i'ICIIJersey 07962, 5ld at the Bc:ad's •• .., ••.• a.ys'pricr iii lie
oftic:es at Two Gateway CenteI; "-""9 _ •• bill ~ '.

New.tc, New a-.-.07102.· .' , JERSEY CENnI.I.L.,
-~ : ~'lIJGHrCOMPNl\'

Iy: ~ ~ t.IOAAEU.
VICe PAESICeNT

·~MIJ
PU8UC AFFNFIS

ADVERTISEMENT
MONMOUTH COUNTY _
K"rSj'1:: Kt-lC:.t-t !Jo';S~

PersQnally appeared
of The Home News. a newspaper printed in Freehold. NJ and
published in NEPTUNE. in said County and State. who being
duty swom. deposeth and saith that the adver1isemem of which
the annexed is a true copy, has been published in the said
~r ,,)
re-i* (1, times. once In each issue. as followsc .

~~t'i-~-:--_--:~_'- "~m"'6e '15 A.D .• 19 -, 1.-' .(':~_
'"V"~ - Y·.~. <1<-JL~~.s=e;:. .

. .. Sworn and subscribed boeforeme this
_______ :..1 g.=..rM__ day 01 p¢lr,y\ n~~ .

-•.

AiTfrCJtI-1C"fo.if '-,

t;
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., PUBUC NOT1CE '-
JeRSEY CENTRAC:

POWER & UGHT COMP~
.NOllCE' of FiliNG OF ' :
PETTT10NTO APPROVE ,
THE POWERPURCHASE ::
AGREEMENT BETWEEN' .
. JERSEY CENTRAL, .

, POWER '& UGHT COMPANY'
AND MANCHESTER

. '. RENEWABLE POWER
.' CORPORAllON . ::: .

.AND PUBUC H~~NG , .
TO OUR CUSTOMERS: '; r-: •

On ~ 3',,'995,·j~:I·'
Central Power & "Light COm~ ~
rJCP&L- .rx the -CoriiPanYi filed .
a Petition' with ,the ·New· Jersey
Board of'. Public ·~·Utilities·(the
.Board"~ uncterBPU Docket No. I. ,

EM950904111 fOr apProval·of.the
:>ower purchase·_· agreement
:"PP.A·)··~ ,:the'.CompaR;i.f-;
and. Manchester::. ReneWabl~I:
:lower Corporation C-MRPC"). ~,

Pursuant. to ~the PPA/ MRP&.. . -~to~·own,Opef.-
ate' and .:maintain~_at prope
lc:fjaCertt to the.:' Oc~
.andfiU,·1clcated it].... .'. ,
rownship,' '. Ocean. :Coun
~ew;Jersey, a facllitY:"7-with,
\arnepIale capacity oL,4.S.MW .
lnd consisting of six reciprocating '.
!I")gines and all appurtenant stn.ic- '.ures~and· .uipr:nent;. incIudi" ,
nt ~ .. ·fa "Iiti "'('-'e,..,... .._ ..on.. CI es, "Ie.
'FaciIity"),for1tM!-~ of.~·
nting electricity. The ·FacsTItywill
JSeIandfiDmethane gas reaNerY"'I'
IS -ItS primary energy..source and, '
\aturaI gas as:a back-up .enertl'. I
iOUrCe.. Under the PPA. JCP
'IiJI purchase an; of the Facil:""
Inergy and' capiacity, over a
tear term. . The Facility is ~
iIed to begin:bOmmercial operac
ion lie sooner than May 31, 1996:---:

If the MRPC PPA is ~--,
IS requested, rates an! . . •
o be approximately $4.2 million..,1;
on a net present value basisJ';~
)f' 33%, higher than. they other-
vise would be, assuming the"
:acility were to begin commerci2r'"
)peratiori in 1996. '.

Copies of tf:Ie Petition'and the
:>P.A are availablefor inspection'ar=
he COmpany's offices -at 300:-
...tadison Avenue.MorTistoYm,N&N.
Jersey 07962. and at the 8oan:fs
:::::;es at Two Gateway Center.
~New~071az.

Sfntr of New 3Jersry, }
Sirrrrr «ounfy ss,

Notice of this filirig together with
a notice of the public hearingtIiere::
on an! being servedupon the cIerK;.

,I executive or administratrx of ea'Ch~
municipality and county within 1he~~i
Company's service' areas. am:I"::
have also been served upon
Blossom A Pere12.Esq., Oirec:trx-
of the Division of the Ratepayer'
Advocate. who will represent 1he.
public interest in this proceeding. .

PLEASE TAKE NOTICE that .,
the Board is considering the'·
appropriateness of approval ':01:)
this PPA and the Company's:.1
request for recovery of the'l
costs to be incurred pursuant :tQ~'
the PPA through rates charged~
to its customers pursuant to jts,.
levelized energy adjustm~~.
clause, The Board has there-
fore scheduled a public hearihg":.
so that all persons may appear.:
and be heard at the fOllowir.rr::'I' .
time and place: - .•. In the Issue of

Tuesday, December 5, 1995":'"
, 0-.30 A.M. t:;

Manchester Township :..:-:.i
Municipal Building - •
, Colonial Drive ::;.:.

Lakehurst, New Jersey 08733:~
The hearing will continue p'n;

the above date and place until ..all:"~':
persons appearing at the forego-,
ing time have had an opportunity:
to be heard and/or to submit writ- I
ten comments or statements:~ I
they wish to do so. ..' !
. Any personwho wishes to sub-
mit written comments should do so
by Friday,December.15, 1995 and
should address them to James A
Nappi, Secretary, Board of Public
Utilities. Two Gateway Center,
Newar1<.New Jersey 07102.

Any person who wishes to-
intervene as a party in this pro-
ceeding should file a written"
motion to intervene with JamesA ,
Nappi. Secretary. Board of Public
Utilities, Two Gateway Center,
Newark, New Jersey 07102, not :
less than three days prior to the :
hearing date set forth above.

JERSEY CENTRAL
POWER & UGHT COMPANY
By: MICHAEL P.MORRELL

VICE PRESIDENT
REGULATORYAND :

PUBUC'AFFAIRS ..Sft U2!JI
1l1Ui_

ftrrltLl+-M~1JT 5'

~14rnond. Ihomas...... '" 0" .

being duly sworn according to law, on her

oath says that she is Bookkeeper for The

Times Newspapers. a newspaper printed

and circulated in the City of Trenton. in

the County and State aforesaid. and the

deponent further states she has personal

knowledge that an advertisement, of which

the annexed is a true copy, was published

:~~::::=~~~.::::

Sworn and subscribed before 'me

IDofT.1 •••• '''''' -.u,~o. IU -_.'"·'11'

~



STATE OFNEW JERSEY,j ss.
HrlJv7ERDON COTJNTY

'/
PUBUCNonCE

JERSEY CENTRAL
POWER & UGHT COMPANY

NOTICE OF RUNG OF
PET1T10N TO APPROVE
THE POWER PURCHASE
AGREEMENT BETWEEN

JERSEY CENTRAL
POWER & UGHT COMPANY

I AND MANCHESTER
RENEWABLE POWER

I
CORPORATION·

AND PUBUC HEARING .

I TO OUR CUSTOMERS: .
i On August 31, , 995. Jersey
Central Power & Ught .company
("JCP&L" or the "Companyj filed
a Petition with the New Jersey
Board of Public Utilities (the
"Board"). under BPU Docket No.
EM950904 11. for approval of the
power purchase' agreement
("PPA") between the Company
and Manchester Renewable
Power Corporation ("MRPC").

I Pursuant to the PPA, MRPC
i proposes to construct. own. oper.;

I
,ate and maintain. at property.
adjacent to the Ocean CountyI Landfill, located in Manchester

.j Township. Ocean County.
; 1 New Jersey. a facility with a
I nameplate capacity of 4.B MWi and consisting of six reciprocating
l\-engines and all appurtenant struc-
I tures and eQuipment; including
; interconnection facilities (the
i "Facility"). for the purpose of gen-
t erating electricity. The FaCIlity will
I use landfill methane gas recovery
as its primary eneIgy source and
natural gas as a back-up energy
source. Under the PPA, JCP&L
will purchase all of the Facility's
energy and capacity, over a 20
year term. The Facility is sched-
uled to begin commercial opera-
tion no sooner than May 31. , 996.

If the MRPC PPA is approved
as requested. rates are projected
to be approximately $4.2 million
(on a net present value basis),
or 33%. higher than they other-
wise would be.· assuming the
Factlity were to begin commercial
operation in 1996.

Copies of the Petition and the
PPA are available for inspection at
the Company's offices at 300
Madison Avenue, Morristown. New
Jersey 07962. and at the Board's
offices at Two Gateway Center.
Newark. New ~ 07102..... _.. ". ~t·._.__""'_ .."""

Notice Ct'this filing t~ With
a notice of the public hearing there-
on are being served upon the cIerX.
executive or administrator of each
municipality and coUnty within the
Company's service. areas, and
have also' been served upon
Blossom A. Peretz, &q.. Director
of the Division of the Ratepayer
Advocate, who· wiD represent the
public interest in this proceec:frng.

PLEASE TAKE NOTICE that
the Board is considering the
.4ppropriateness of approval of
this PPA and the Company's
request for recovery of. the I"
costs to be incurred pursuant to
the PPA through rates charged
to its customers pursuant to its
levelized energy adjustment
clause. The Board has there-
fore scheduled a public hearing
.so that all persons may appear
and be heard at the following
time and place:

Tuesday, December S, 1995
10-.30A.M.

Manchester Township
Munic:.ipal Building
1Colonial Drive

Lakehurst, New Jenoey 08733
The hearing will continue on

the above date and place until all
. persons appearing at the forego-
ing time have had an opportunity
to be heard and/or to submit writ-
ten comments or statements if
they wish to do so. II
•.•...~PE!fSO!'!.~ ..~to.~ I.

mJtwritten comments should do so
by Friday. December '5. , 995 and
should address them to James A.
Nappi. Secretary, Board of Publ'1C
Utilities. Two Gateway' Center,
Newark, New ~ 07'02. I

Any person who wishes to ,
intervene as a party in this pr0-
ceeding should file a written
motion to intervene with James A.
NappI. Secretary. Board of Public
Utilities. Two Gateway Center.
Newark. New Jersey 07102, not
less than three days prior to the
hearing date set forth above.

JERSEY CENTRAL
POWER & UGHT COMPANY
By: MICHAEL P. MORRELL

VICE PRESIDENT
REGULATORY AND

PUBUC AFFAIRS
r~f,.~••:S'~.'"

A7rr4CJr""EN T 10

r - Margaret M. Gerke. offull age. being duly

sworn, on her oath saith that she is the

Controller of the

Hunterdon County Democrat

a weekly newspaper printed and published

in Flemington. in the said County of

Hunterdon, and that the advertisement,

of which the printed slip hereto annexed

is a true copy. was published in the

above named newspaper on the:

16 th day of November, 1995

and for none weeks successively

thereafter, once in each week. making

one insertion in all.

~

Controller

SWOR..~ AND SUBSCRlBED

before me on this 16 th day

of November, 1995.

........ ~ .. p.: .. :~ .
LINDA P. ECKER

Notaty Public 01Ntw Jersey
My ,CommissionE:pirlS SIt 11200c

No.21n836



~

. PU8UC NOltCI '\:.' .
.. . JERSEY CEHT'RAL.' .::!.
POWER' &.UGHT COMPANY .'
• NO'nCE,OF'FlUNG.OF ··.i~:--r "'PETTT1ON TO APPROVE .':.: I -

,'.; .i, THE POWER.PUACHA.S£".:
; :. -: AGREEMEN"r. BETWEEN :.••~

-- '. ;--'JERSEY ~ . .r
" POWER &. UGHT COMPA"Nv:".7 ,.

. f:"::-- .::iw~';,~,,:~
~ :~.:'. 'CORPOR.\1'1ON ,. ~
', :;~:AHD.PU8UC HEAMiG;"~:

· 'TOoUR.CusioMERs:~··:!'" :."
,. '~7'en, AU;Usi., 31. ;995.~~:

'Cnra/ Power &. Ligttt eanc:.ny,.:
rD&l- or !he~1IIed'
.'PeIi!Ion will'! !he New .IIrMy
Soard of PuDIic Utilities. (the
. "8aird"). i.n:w BPU 0I:Icx.t No..
9Il950904'1. 67 ~ of !he..··t:t;;:, ::::-!he ~.

'. ..'-.and. Manc:n.ster Renewable:
. " .. ::Powet COIPaaoii ('"MRPC-).:' "1;

. ".·:PInIant fa ••. PFA..MRPC: !
..:-~.. ~-'D~own;'oPer,;·
. ,. ••. ~maintain~·· at. 'prCpeny7
•••. . .11). •• ec:.,. Ccu1ty<.

1.MdI.. ..Icated "iT. MIncnestr..
'TowrIIhip., ,: . 0ceaI:t • ';''';.Cc4rrty!.-

I ~:'. New.~.~ fciitY' with •.r/:
• i'":" • IWTIIIPIaIIr. CIPEity. -.ot ..·~:.a.foIrK-.r . . ft.CQllsisliul/ of sil{r.cipeoc:allllQ'
i tngIIeS Ir1d III~ san..:~ /'.; ..'·.·.,~n.,~.,~.:.

l·~~·~;t:;=c:t~~::
!. ~ eiIdricity. .,,,. FciItY.wC! i

: -.., . I8I1nd11 rn.cn.. ;lIS ~ •
: . - Is pr:inary.'e!WW'.uca-n:s,.
:.~ .~;as as "1acK~ .,.",;g;-:

, 1OUCiL~:th:W •• ' PPA. .JCP&I.. ~
- : wi( ~ II af.!he:hci&ty's~:
.' ...~.-.gy'ft CIQcit~r:CM!f ..~:20 :....'.
'.. -. ~18Im..~Tha Fa:i&tY-Js.~~ .•••:;:-,,
: . -:: ~~:beginrCOli".~ apeia-i' !~;:.
... .: tianncuOOl •• ··1IW1May.3'f.1S96; ~~:: .

.; •••~ . , .•• MAP<: PPA iE' ' . ...- -::!~~. '.•.• ·.. ····,~!':....,P •..•.. ·as~rates •• ~ .••.•...)
.' ., be ~ .$'C.2 miIion: '. :,:-:-•

.(on a-ner. ~ __ bais). • '. ~.
or 33"~ I9w hn hy CIItw-•. :';' '.
W. -ouId be. -=ning Ihe .' ..
F-=*Y -- fa begWlCOil•••• =- .. :
~n'996. .. : '.. ::'"

Olpias.at •• PIIIIion.n:I'-a. .•. '.,..:
: ~ •• &IIIIiabIIb- ilSpiCliu" •. ::.,.."

" , .••.. Campiny's' amc:.s., .• '300.., ,# ';

· ~ AI.tw1.e.' MalIiA:Mri;.~ ;-:;::~.
~.CJ7962.;rn!' at." ..~, :!~'!...'
CJIbs at lWo'~ Cftr. ..~i:. .,.....,·NM.Jn.yaT1cz:.~:.:.::,~. -.
· - Hcli::eat1hS~IDgeIherWilh> :~.;.'
• a/'Clice of1hes:UIIicn.mg-",... '::- .
on_I*ng~~ •• ~
..:uift or acmiIistllbi of acI'I • .
IIIri::ipMty R CZIU'Ity wiItWt Ihr
~.~.arus. Iind
~ also: been . wv.d 1.IPXI
BIassan " FIn!:. ~ Chc:!I:r
at "'Ovisicn at •• ~.
AcIIoa::aIa. wf"C wi ~ 1he
cabic •••• n.•• arc •• 'IOl...:..

It TrAC.HHe» T '7
'.;ASE TAKE -NonCE 'diat

!he :doard is cansiderinQ tI'Ie
APPtopriateneu of IPPravaI ot
~. p.p~__and II'Ia ·Company's . :.
r.que,sf for'":. recuvety.· of . tria \ :-~ .
CCStSto be incun'8d pursuanrto ..,

• tI'Ie F'PA tI'IrcugI'I rates' cl'larged ..~ ;•.
ta its CtIStOmers Pursuant to its II
ieYelized ene'V( adjustment I'
dause. 'The Board has rn.. . .
fin SCI'Ieduted iI pUb/'1Cl'Iuring

, .• so that all persons may appear
and be heard ilt lI'Ia.foIIowing I
lime and piaC8: •.... I
~,·c.c.mbeI 5,.1111i15

. 10::30 A.M: .
. . M.1Chista T~ .'.

~ Building.' I·
t Colora! 0rM . ... •

. I..akefturst. New '*-Y 08733'
The hearing will continue on

!he acov. dilta and place I.ntiI ill
!*SOnS appearing' at 1he~
. ing time ...,. I'IIId an cipponucity
ta beMard rQ/or ta submitwrit-
ten CCI'I'IITIemSor _.WItS l
a.y wish ta do SO:. :

My per3an wt"CIwistlm fa sb-'
rrit wriIIIn CUi lil61tS Ih:Ud de so
byFriday.o.:.nc. .15.1995n:I
sncuc:I iIdcnss twn ta ..wnes A.
Nappi. Se::rec:rt. aa.d at PIbic
Ulilities. Two Gateway Center,
NewMt. New Jrnrf 071C12... .

My I*SOI'I, wno wishes ta
i'It8vene- as a ~ " lI1is pr0-
ceeding .. Ihould: file .a written-.',.l~ Ii) int8rvene wiIt'IJames A.

" . _NaQIli. Secrwtary. Board of Public
':·Ulilities. Two Gateway Center.-
NewatIc.. New J4ney 071 o:z: not
less than three days prior ta a.
n.arng date set b1I'1 aboIIe.. .

JERSEY CfN"TlW.
POWER' &. UGHT COMPANY
By: MlCHAa. P. ••••OFIRS.L.

VICE PRESIDENT
REGUUTORY AND

PUBUC AFiAiRS

I
I

I

I

I
I

I
I

NEW JERSEY, SUSSEX COUNTY, ss.

Carol A. Romme', of full age, being duly sworn, did

depose and say that the notice hereto attached was
published in

TheNewJersey Herald
a newspaper printed and circulated in said county on .

NOVEMBER 15, 1995....................... ~ ~ ~ .
'. at least onceks successively,weeb . g .em •

in each week. /J", ~,/7~M~~ .....iif~~
\....~y..Ci{..... Accounting..............................

Sworn and subscribed before me this

).~ day of ....-....P.~.s:.~~~~....., 19...?~.., HONEY l. KUNKL~
NCfARY PUBLIC OF' NPfi JERSEY

{ My Cornml~s:o!l Explrf.SMar 13. i 99:'e:7
-.



•

PUBUC NonCE
JERSEY CENTRAL

POWER & UGHT COMPANY
NonCE OF RUNG OF
PET1T10NTO APPROVE
THE POWER PURCHASE
AGREEMENT BETWEEN

JERSEY CENTRAL
POWER & UGHT COMPANY

AND MANCHEsTER
RENEWABLE POWER

CORPORAilON
AND PUBUC HEARING

TO OUR CUSTOMERS:
On August 31, 1995, Jersey

CennI Power & Light Company
iJCP&L. or the -Companyj filed
• Petition witt! the New Jersey
Board of ,Public Utilities (the
-BOard"), LJ"der BPU Oocket No.
EM950904, " for approval of the
power purchase agreement
(-PPA·) between the Company
and Manchester Renewable
p~ Corporation (-MRpc·).

PLnuant to the PPA, MRPC
,~ to construct. own, oper-
ate and maintain, at property
~ to the Ocean County
landfill, located in Manchester
Township, Ocean County,
New Jersey, a, facility with •
nameplate capacity of 4.S tMI
~ consisting of six reciproc:atiIJg
engines and all appurtenant stn.c-
tur!lS and equipment, including
inten::onnection facilities (the
-Facifrty"), for the purpose of gen-
erating electricity. The Facility will
use landfill methane gas recovery
'as its primary energy source ,and
natural gas as a back-up ~
source. Under the PPA, JCP&l
'NIl purchase all of 1he Facility's
energy and capacity, oVer a 20
year term. The Facility issched-
uled to begin commercial opera-
1ionno Soonerthan May 31, , 996.

If the MRPC PPA is approved
as requested, rates are prcjec:ted
to be approximately $4.2 million
(on a net praent value basis),
or '33%, higher than 1tIey other-
wise would be, assuming the
facility werv to begin commercial
operation in , 996.

Copies of 1he Pe!ition and 1he
PPA in! available for i'lspediorI at
h Company's oftices at 300
MadisonAvenue, Monistown. New
~ 0'7962. and at the Board's
offices at Two Gatev.ray Center;
Newark.New Jersey 07'02.

II·:..• ,
t<l'
r ••
r."-'!'
I ~..'"... ,•.....'.•....
I"
11:;'-·

i'..

-"I'I----I,
I

Notice of this filing together with
a notice of the public hearingthere-
01'1arebeing served upon the cIeti<,
executive or administrator of each
municipality and county within1M
Company's service an!aS, and
have also been served upon
Blossom A. Peretz. €sq., Director
of the Division of 1he Ratepayer
Advocate, whO will ~ 1he
public interest in this proceeding.

PLEASE TAKE NOTICE that
the Board is considering the
appropriateness of approval of
this PPA and the Company's
request for' recovery of the
costs to be incurred pursuant to
the PPA through rates charged
to its customers pursuant to its
levelized energy adjustment,
clause. The Boan:! has tner.
fore scheduled a public hearing
so that all persons may appear
and be heard at the following
time and place: •
Tuesday, December 5, 1995

'10:30A.M. .
Manchester Township

, Municipal Building
1 Colonial Drive

Lakehurst, New Jersey D6733
The hearing wiD continue on

the above date and place until all
persons appearing at 1he f0rego-
ing time have had an opportunity
to be heard and/or to ,submit writ-
ten comments or statements If
they wish to do so.

AtTy person Whowishes to sub-
mit written comments Shoulddo so
by Friday,Dec8nber , 5, , 995 and
should address them to James A.
Napp. Secretary, Board of Public
Utilities, Two Gateway Center,

, Newark. New Jersey 07'02-
Any person who wishes to

intervene as a party in this pr0-
ceeding should file a written
motion to intervene witt! JamesA
Nappi, Secr9tary, Board of Public
Utilities, Two Gateway Center,
Newark, New Jersey 07'02, not
less than three days prior to the
hearing date set forth above.

JERSEY CEN'T'RAL
POWER & UGHT COMPANY
By: MICHAEL. P.MORRELJ.

VICE PRESIDENT
REGULATORYAND

PUBUC AFFAIRS

r
I
I
, I
I
I

I,
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I·
I,

'I,
I•~
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L
I

"t
t,

tTTfA-C.ttME"NT r

AFFIDAVIT OF PUBLICATION

STATE OF NEW JERSEY
COUNTY OF OCEAN

f)MiA Alld of
full age, being duly sWorn Iccording to law
says that bushe is the clerk for the

OCEAN COUNTY OBSERVER

a newspaper published in Toms River in the
County of Ocean and the State of New Jersey, aDd
the IMexed, • true c~y, was published in said
piper on the day of No V em b elL I 5 , I 9 9 5
and once each week thereafter for _
consecutive weeks.

11 ~'
lYlfU/l
Sworn and s\lCTbCdl; before me

this 15th rhyofNovembelL 19li..

PETER MURRAY
NJTARV PUBLICOFNEWJERSEY
..,. Ccwrmission Expires .hne 16, 2000
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i
: PUBUC NOnCE.

'~~~AI ••••..'.. ~'v~lf"V'\I.. : .~.I.
·~W~& ggJfi~COMI:'~'( .

.:. HOT1CE OF RLING OF .::
,~.' PEmlON.TO"APPROVE;i"-
~:~~THE PoWER. PORCHASE.: r~~:

.' .AGREEMENT BETWEEN - -T'
.' -.:; JERSEY. CENmAl:~: •.:;';:..... -. . - ,,~.
: POWEA & UGHT COMPANY •••
. . ~ .:.~ MANCHESTER·..r ..• :
.... " RENEWABLE P.OWER· .:::,::••

. ..'="- : . ."CORPORA110N ...;.::~;i~·

. . ~ PUB4C t:tEARI.~G::':;;. ,
~ •• ~~ .•• z "~7J.
rv--~~ .'VM~. -, _ ..• 'f',_""-.- '\: ....----...
.. •_On...&lgUst·31.,t·:t995~··Jers8)t
Central Power'&. Ught. Coin
("JCP&L. '" or'1he~PanY1 ~

: a Petitioi'!·witta·u;e ;New .jeiSe.Y~'I Board of' ~.blic: Utilities ':.(N.:'
I --soanrt under.BPU·Cock8t NO.:

J

., .
I EM9509041 1;' fer :Spp~ of .tl1&~:..

I 'power PurchaSe': :~agreemeiit:· .
(·ppA·) between .the Cornpan"Y. •....

"

. and -e-,Manch~ter ~.Rene'fl8bI~...·
I ~~C..MR~}.-.!'.::· :
i . _~ to the:.PPA...M~~ I
; . prtlpOseSto ~'Qwr\' ~ ~.
. 'ate:' arid .rn8intain;r.ar ,prOpedi.
·. adjac:erit.-to'· t!"ie. OCean· . Counti;
Landfill. . located. . in -Manchestert
Townsnp •. : .~·Ocean.' .: CountY'"

· New Jersey,~a facility· with:.i(.
· ranepIate capacity', of :4.8 MoN."
and calSisting of six~. ,

... engines and all aPPurtenant stnJC::~. .
.bes· crd eqUipmern,:':~~ ,
· ~on r 'facilities ;:"'(th<; .
r ~); tcr.~·PurPose ~'~r'~. ·1

~ eEc!ri....;tv. 1he ~"""';"'Iwi! '! ... 1•...- .•.~ ~ _.....-==--·1. _ " •. '
:I~.use .•. gas_~: '.
'~as i1s.primary(energy,~ ~ .....
.~ gas as'I'Dadc-up enerw.\ '1.. :I ~p lJndef ~l'~A.·J~P~~ ..

'. will put:hase.,aJ/ .bf~the..Facdity'S..
energy' aid .Capacity~oVer··a 2<A: .
year term. "The Facility is .~; ;
uIed to-begin' i::ommerciaI'opera:f:~ ..
.tion no soonerthan May 31, .1996:,; .

If the MRPC PPA is ~-
as.requested, ..rates"ai8'~, J .

to be apprOximately .$4,2 rniUioQ..,'
(on' a net ~ value basist;.~. .
or 33%•.higher.than 1hey other~
wise would be. assuming the:. ,
Facility were to begin CommerciaJ'.. . :
operation in 1996. ." . - .t'."·'

Copies of the Petition and the ~ ,
PPA are aVailable.fOr i'1spectjon. at. .
1he Company's offices at 306:·' :
MadisonAverue~"Manstown..NeYr..- . ';
'--' 07962, ·and':at 1he SOard'S' '. j..,......••••7. ,. , .

- o1ficis' at··Two Gateway ~ . '1
; Newari(,'New<~071crz. ~;"..;: ..•.
. NOtiCeOf 1tiiSfilingtogether.....;u;::; .,
a notice,~f_~ publ!c!'l8aring ~:~ .,
on arebi!ir;jgserved upon the ~ ..
executiVeCr.·adniinistrator of eaCh-~:. : 1
rmiliciPaBtY and,county Witm thi·,
Compariy's··~ areas, 8r)O':t: .
have also been' served upon' ..
·Blossom A. P~ ~,' Directo!: -,
-.at 1he Division 'P! .the '.Ratepayer... "
;:A •••..~;·who :{.:n.•.•• -. ent "''''f~,. . .'!ftI. repres 11.- ~.,

pU:)J"1Cintetest in 1hispi'oceeding. :':'~ .

rt II ttc.rt- ,",'1i:.N T i

RSEY} ss

E~~<I: ;a.~
I

Being 9~ swom,~ccsrdJng }o law, on h~oath say-
eth that ~he is ~ of the

Star-Ledger, in said County of EsseX£d that the notice,
of which the attachecUs a copy, wa published in said
paper on the I ) day of .y-ry~17/ -

~

successively, at leasf once in each
for

Sworn to and subscribed
before me this ~/_) _

day of /VV~"" 19~ .J - ;"1/) :
U;J ~ ;" C0 )71. u:1rt".t21'X
• NOTARY PUBUC of NEW JERSEY

DONNA M. CLEMENT
NOTARY PUBLIC Of NEW JERSEY

MY COMMISSIOrt EXPIRES MAACN S. 1998

l . PLEASE TAKE NonCE that
i the Board is considering the
! appropriateness of approval of .I this PPA and the Company'S'
i request for recovery of the

"

costs to be incurred pursuant to
the PPA through rates charged

i to its customers pu~uant to its
! levelized energy adjustment.
clause.. The Board has there-
fore scheduled a public hearing
so that all persons may appear

! and be heard at the following
! time and place:
, Tuesday, December 5, 1995

I . ,0-.30 A.M.
, Manchester Township

Municipal BUilding
1 Colonial Drive .

Lakehurst, New Jersey 08733
, , The hearing win' continue on. ,.I the above date and place until all .
I persons appearing at the foreg~' ,
I ing.time have had an opportunity.

I to be hearti and/or to submit writ·
ten cotnments or statements if.

; they·wish to do so,

Any personwho wishesto sub- I
mit written commentsshoulddo so
by Friday,December15,1995 and
should address them to JamesA.
Nappi_ Secretary,Board of ·Public
Utilities, TWo Gateway Center,'

; Newar1<.New Jersey07102, I
Any person who wishes to

interve!"le as 2 party in this pro--
ceeding should file a written.!.

: motion to intervenewith JamesA:. I
: Nappi, Secretary,Board of Public .
: Utilities, Two Gateway Center,'j
: Newark,. New Jersey 07' 02, not I
less than three days prior to the. I
hearing date set forth above, I.

JERSEY CENTRAL i·
POWER & UGHT COMPANY 1·
By: MICHAEL P. MORRELL I

VICE PRESIDENr .!
REGULATORY AND I

PUSUC AFFAIRS'.
Slll.oo J
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Subscribed and sworn before me this

({,~ day of

of full age, being duly sworn according
to law, on his oath says that he is
employed at TIlE STAR-GAZETrEthat a
notice of which the annexed is a true
copy was published on

'i'1 Crl''-' I~
t

in THE STAR-GAZEIIE, a newspaper
published in the County of Warren and
State of New Jersey, and contained
therein for

times------------------------~
at least once in each week.

11 tJ{j-. 19«s ~lidd/-
"70Aa:))f:rL. 'Z.~1-C:

A notary Public of New Jersey
EllEN MANER!

NOTA..~YPUBUC OF NEW JERSEY
My Commission Er.;ir<!~ i=''!'" ~~ lOll.,

1M0695
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Affidavit of Publication
Printer's F•• $••••••••• State of NewJersey} S5.L.----- J.L..... MONMOUTHCOUNTY

Personally appeared lCATRI.E!N A. GI!SON
PUBUCNonCE

JERSEY cam:w.
POWER ~ UGHT COMPANY

NOnCE OF FlUNG OF,
PETmONTO APPROVE

. 'niE POWER PURCHASE
. AGREEMENT BETWEEN

JERSEY cemw. '
POWER & UGHT COMPANY

ANO MANCHESTER .
RENEWASLJ: POWER

CORPORA nON
AND PUBUC HEARING

TOOUR CUST~: ...
. On AL9Ust 31, 1995, Jersey
Cenn/ Pow. & UgI'1t'Company
rJCP&L" or 1tIe ~ filed
a Petiticn .with the· N.w .-.y
Board .of Public Utifrties (the
-Boatd"), L.ndw SPU Oocket No.
EM950904 11, for apprCYW01 the
POWer .purt:I'\ase agreement
(epPA -) between 1tIe Company
and Manc:!'lester Renewable
Poww. Ca;oalior. (-..tAPe-)..

Plnuant to the PPA. MRPC
PI'CPOses to o::nstru:t. own. oper.
ate and maintain,' at ~'
adjacent to the Ocean Ccu1ty
UIndfiD, located to! McIchest.
Township, . Ocean County,
New Jersey, a facirrty with a
nameplate. capacity 01 • .8 MW
and c:onsisting 01 six rw:ipeIXaIi Ig
engines r.d all ~ stn.c.
u.s:w ~ i-dudIng
inten:onntic:tion facilities (the
'.~). for the ~ of;en.
e'Zting electricity. The FacilItY ~
use landfia I'nI!!hane ga ~
as its pnrn.,y .-..;y scuc. II'Id
natlJral. ;as as a ~~ .-.gy
source. IkIder the PPA. JCP&L. I

will PI6d"I&Se aft of ~. Fa:iIity's
.-.gy·:and. capacity •. ~ a 20
)1'811/'tMn..: The F8CiJtY.1sa::n.o-

. UIed"to beQin CDmI, 1&Oa/.Opera.
- - -,..-~ ~.:&1.sOQQ:

Of the Asbury Part< Press •• Nwspaper print~ .nd published in
NEPTUNE, in said County.nd State, who being duly sworn,
deposeth and saith that the .dvertisement of which the .nnexed
is a llIJe copy, has been pubrl$hed in the said newspaper

1 times, once in each issue, as follows
NOVEMBER15

------ __ 1..0., 19 9.:;.5 _

__ " '
( " day of

_LHOLT /11 "l
2C3lWS3 ~l U.,l II
'Ea;iIII o..bar11,1M7

• : tf the MRPC PPA ii apprtwid
as I'8qUeSted, rmes ant pojeded
to be ~ $4.2 miIion
(on a net prasent vWe basis),
or 33", higher Ihan they CJtIw.
wise would be, .asSuming the
Facility wtn to begin comoIet:iaI
operatiOIl to! 1996. ' .

Copies 01 !he Petition II'Id !he
PPA ft IMIlabIe b' hspeab i It
!he Company's offices at 300
Mdson AwnJe. MorTisIown,New
.;..y 079Ei2. II'Id It !he EIcBd's
cfticas at Two Gmway en.:
NewIr\(. N.w .-.y 071C2.

NcJ!ice01 this fIfng ~ with
a notice d the pubi: namg 1hIn-
on in being-*uponh dert<.
executMI or admi is.1Idb 01 a:n
ITU1icipaIity and c::cx.ntywIttin the
Company's service aras, and

. t\aYe also been .,-* upon
BIoa:Im A. PeJ1ItZ'.:~ 0ir8:::Icr
of 1ht 0Msian 01 the .RatIiPll)'W
AdIIoc:ate. who ~ ~ 11'11
public i'iterest in this proceedi Ig.

PLEASE. TAKE NonCE that
the Board is considering the
appropriateness of approval of
this PPA and the Company's
request for recovery of the
costs to be incu~ Pur5uant to
the PPA through rates charged
to its customers pursuant to its
levelized energy adjustment
clause. The Board has ~
fore scheduled a public hearing
so that all persons may appear
and be heard at the foJJowing
time and place:
T~. Oecernber5, ,ggs

10:30A.M.
Manchester Township
Munici081 Buildina

The t.aiing wi! c:ontIrut on
the abcNw date rei place II11IIII
~. appeemg It the ~
.i'ig time have had an CIPPOnunity
Ie be heard and/or ic submit writ.
ten CCIrTVnInts or stat.nents if
they wish to do so.

MJ I*SOn wno wishes 10 ab-
mit wriUwJ c:cmn I&'Its st'IcUd do so
by Friday, Oec:e-ro. 15, 1995 WId
ft:Ud ~ !hem to ..limes A.
~ s.::r..y, Bc.d 01 P\bic
UtilIties, Two Gateway Center,
Neww1t. New Jney 071C2.

Any PIT$OI'I who wishes toi1t.,..,.,. as a party to! this pr0-
ceeding IhouId file a Written
motion to int....,. with James A.
Nappi, Sec::rWtary, Soard of Public:
Utilities, Two Gateway Center,
Newart<. New "*-Y.07102, not
less than II'ne d8ys prior to 1tIe
hearing date Nt forth aboIIe.

JERSEY CENnW.
POWER & UGHl COMPANY
By: MICHA8.. P. MORREU.

VICE PRESIOENT
REGULA.TORY ANO

PUSUC AFFAIRS

'.

~
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